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I'm Sarj Nahal, head of the thematic investing strategy team.  By values based investing 
what we mean is taking a longer term approach towards investment, taking on board 
issues like…  
 
[GRAPHIC] 
Values-Based Investing Can Encompass… 

 Faith-based values 
 Environmental issues 
 Social issues 
 Governance issues 

Faith based investing, one's particular religious beliefs or one's family's religious beliefs.  
But, increasingly it's about recognizing the long term issues, the environmental issues, the 
social issues and the governance issues that are impacting sectors that are impacting 
companies… 
 
To give you an example of how VBI could work in practice take a look at shale gas.  
Depending on one's personal goals, one's family's goals, this could be a great opportunity 
in terms of America's energy independence.  Make America a long term energy exporter.  
Other people are quite concerned about water use in the shale gas industry.  They're 
looking to see more restrictive regulations off the back of this or even to ban the practice 
altogether.   
 
 
CHAPTER BREAK 
Themes and Sectors 
 
We really like themes like energy efficiency which is first all about reducing cost which 
everybody would agree with, but also about environmental opportunities.  Take a look at a 
sector like auto.   
 
[LOWER 3RD OVER B-ROLL] 
U.S. fuel economy standards will reach 
56 miles per gallon by 2025 
 
What we're seeing is new fuel economy standards which are coming into place in the US 
where we're looking 56 miles per gallon by 2025.  This is going to create investment 
opportunities.  Simple things like downsizing the engine, adding in a turbocharger will 
improve the efficiency of the engine by 20 to 30% and reduce carbon emissions by 20%.   
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We also quite like water.  We think that we've probably arrived at the stage of peak water 
globally… 
[LOWER 3RD OVER B-ROLL] 
By 2030, global water demand is expected 
to be 40% greater than supply 
 
And by 2030 global water demand is set to exceed supply by some 40% making water one 
of the most valuable resources.  We think there's opportunities that are going to arise off 
the back of water management, water treatment as well as greater investment in water 
infrastructure and supply.  
 
 
CHAPTER BREAK 
Reaching New Investors, 
Impacting Companies 
 
I think demographics is definitely playing a role and we can see that with the younger 
individual, aged between 18 to 30, that these issues really resonate with them.  They 
understand that the world is changing, regulations are changing, that the stakeholders, 
people on the street, their view is changing and they're trying to better master these 
issues in their day to day investment decisions.   
 
Corporations are increasing cognizant of the fact that these issues matter to investors. So, 
over the course of the last 10 to 15 years we've seen significant changes in corporate 
practices in terms of policies, management structures and management systems because 
at the end of the day they know that if they don't act off the back of these issues that 
investors will use their power to try to bring about change at corporations.   
 
 
CHAPTER BREAK 
Moving into the Mainstream 
 
Values-based investing would have been as niche 10 years ago or 20 years ago and 
increasingly where we think things are going is these are becoming mainstream.  These 
are becoming part of the normal day to day operations for corporates, for investors as well 
as stakeholders.  It's no longer sitting in the corner apart, something different, it's 
becoming part of traditional investment decision making. 

 
IMPORTANT INFORMATION 

Investing involves risk. All opinions are subject to change due to market conditions and fluctuations. This information 
discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and 
should not be construed as research or investment advice. 

The investor should note that investing exclusively in one sector or industry involves additional risks. The lack of industry 
diversification subjects the investor to increased industry-specific risks. Any discussions concerning investments should not be 
considered a solicitation or recommendation by Merrill Lynch and may not be profitable. It is important that you consider this 
information in the context of your personal risk tolerance and investment goals.  Past performance is no guarantee of future 
results. 

The opinions, assumptions, estimates and views expressed are as of the date of this publication, are subject to change, and 
do not necessarily reflect the opinions and views of Bank of America Corporation or any of its affiliates. The information does 
not constitute advice for making any investment decision or its tax consequences and is not intended as a recommendation, 
offer or solicitation for the purchase or sale of any investment product or service. Before acting on the information provided, 
you should consider suitability for your circumstances and, if necessary, seek professional advice. 
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Investors should seek financial advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed in this report and should understand that statements regarding future prospects may not be 
realized. Investors should note that income from securities or other investments, if any, may fluctuate and that price or value of 
such securities and investments may rise or fall. Accordingly, investors may receive back less than originally invested.  

The investments discussed have varying degrees of risk, and there is always the potential of losing money when you invest in 
securities. Some of the risks involved with equities include the possibility that the value of the stocks may fluctuate in response 
to events specific to the companies or markets, as well as economic, political or social events in the U.S. or abroad. 
Investments focused in a certain industry may pose additional risk due to lack of diversification; industry volatility; economic 
turmoil; susceptibility to economic, political or regulatory risks; and other sector concentration risks. Bonds are subject to 
interest rate, inflation and credit risks. Investments in foreign securities involve special risks, including foreign currency risk and 
the possibility of substantial volatility due to adverse political, economic or other developments. These risks are magnified for 
investments made in emerging markets. Structured investments may not be suitable for all investors. 

Global Wealth & Investment Management is a division of Bank of America Corporation (“BAC”).  Merrill Lynch Wealth 
Management, Merrill Edge™, U.S. Trust, Bank of America Merrill Lynch and BofA™ Global Capital Management are affiliated 
subdivisions within Global Wealth & Investment Management. 

Merrill Lynch Wealth Management makes available products and services offered by Merrill Lynch, Pierce, Fenner & Smith 
Incorporated (“MLPF&S”) and other subsidiaries of BAC. Merrill Edge™ is the marketing name for two businesses: Merrill 
Edge Advisory Center, which offers team-based advice and guidance brokerage services; and a self-directed online investing 
platform.  

U.S. Trust, Bank of America Private Wealth Management and U.S. Trust, Bank of America Corporation (“U.S. Trust”) operate 
through Bank of America, N.A., and other subsidiaries of BAC.  Institutional Investments & Philanthropic Solutions (“II&PS”) is 
part of U.S. Trust.  

Bank of America Merrill Lynch is a marketing name used by several BAC businesses, including, but not limited to, the 
Retirement Services business and II&PS.  

BofA™ Global Capital Management Group, LLC (“BofA Global Capital Management”), is an asset management division of 
BAC.  BofA Global Capital Management entities furnish investment management services and products for institutional and 
individual investors. 

The Private Banking and Investment Group is a division of MLPF&S that offers a broad array of personalized wealth 
management products and services. Both brokerage and investment advisory services (including financial planning) are 
offered by the Group's Private Wealth Advisors through MLPF&S, a registered broker-dealer and registered investment 
adviser. The nature and degree of advice and assistance provided, the fees charged, and client rights and Merrill Lynch's 
obligations will differ among these services. Investments involve risk, including the possible loss of principal investment. 

The banking, credit and trust services sold by the Group's Private Wealth Advisors are offered by licensed banks and trust 
companies, including Bank of America, N.A., member FDIC, and other affiliated banks. Banking products are provided by 
Bank of America, N.A., and affiliated banks, Members FDIC and wholly owned subsidiaries of BAC. 

Investment products: 

    Are Not FDIC Insured     Are Not Bank Guaranteed   May Lose Value

 
MLPF&S is a registered broker-dealer, member SIPC and a wholly owned subsidiary of BAC. 

MLPF&S and Bank of America, N.A. make available investment products sponsored, managed, distributed or provided by 
companies that are affiliates of BAC or in which BAC has a substantial economic interest, including BofA™ Global Capital 
Management. 
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